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To
All Heads of SSAs
TN Circle.
Sub: Payment of Service Tax by BSNL on commission given to Franchisees — Reg.
Ref: 1. This office letter No.GM(S&M-CM)/210/09-10/Franchisee Correspondence/31

Dt. 31.03.2011.
2. BSNL Corporate office letter No.27-9/2009-&M-CM(KW ) (Pt-1) dt. 31.03.2011.
3. Mail dt. 31.03.2011 from Shri Bimal Kr.Naulakha (Jain), National President,
National BSNL Franchisee Association.

It has been intimated by the Franchisees’ Association that there is a scheduled meeting between the
Franchisees’ Association and BSNL Corporate office on 12™ April wherein the matter will be discussed.
Further, BSNL Corporate office vide reference at S.No.2 cited above, has intimated that the issues are
under examination by the Corporate office and in the meantime it has been decided that BSNL TN
Circle as of now can issue stocks to the franchisees after deducting TDS only. In so far as raising of
invoices for service tax on BSNL by the franchisees concerned, it is hereby intimated that all
franchisees may be directed to give a letter to the effect that they will raise invoices on BSNL towards
service tax component payable by BSNL to them for the commission they have received on purchase
of stock during the month of April, by end April in case there is no change in the policy of BSNL.

All Accounts Officers (Sales) are therefore authorized to issue stocks to the franchisees (both C-Top Up
and paper vouchers) after deducting TDS. The service tax component will be dealt separately by the
month end. The same instructions hold good for DSA/OSS, etc.
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